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DoD No Longer Drives the Nation’s
Innovation Ecosystem
R&D Spending
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US VC Spending Dwarfs DOD R&D
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New Tech Titans Outspend Primes on R&D
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2018 DOD Tech Priority VC Investment by Series (SM)
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2018 Dual Use Venture Activity by Region

Funding Round

Region Dollars (MM)| % of Total $ = Deal Count @ % of Total # A B C D
NCR 374 2.6% 24 3.9% 13 9 1 1
Midwest 392 2.7% 24 3.9% 15 5 2 2
New England 1316 9.0% 76 12.4% 42 23 7 4
New York 1825 12.5% 62 10.1% 28 24 7 3
Northwest 53 0.4% 7 1.1% 4 3 0 0
Rocky Mountains 175 1.2% 13 2.1% 6 4 3 0
Silicon Valley 8414 57.5% 290 47.4% 152 76 41 21
Southeast 308 2.1% 18 2.9% 8 8 0 2
Southern California 1102 7.5% 58 9.5% 26 24 6 2
Southwest 287 2.0% 14 2.3% 10 3 1 0
Texas 389 2.7% 26 4.2% 13 8 1 4
Totals 14635 612 317 187 69 39




2018 DOD Innovation Unit Budget by Geography vs VC Funding Flow

VC Dollars DOD Dollars
Region Dollars (MM) % of Total $ Dollars (MM) % of Total # Innovation Units (HQ)
NCR 374 2.6% 1755 91.0% SCO, MD5, JAIC, NavalX
Midwest 392 2.7% 0 0.0%
New England 1316 9.0% 0 0.0%
New York 1825 12.5% 0 0.0%
Northwest 53 0.4% 0 0.0%
Rocky Mountains 175 1.2% 2 0.1% CYBERWERX
Silicon Valley 8414 57.5% 71 3.7% DIU
Southeast 308 2.1% 0 0.0% SOFWERX (no public budget data avail)
Southern California 1102 7.5% 0 0.0%
Southwest 287 2.0% 0 0.0% AFWERX
Texas 389 2.7% 100 5.2% AFC
Totals 14635 1928




Venture Backed Emerging Tech Ecosystem
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2018 Most Active Late Stage Investors

VCFHrm Deals Location
New Enterprise Associates 53 SV
Kleiner Perkins 39 SV
Accel 37 Y

Qv 36 SV
Bessemer Venture Partners 35 SV
Alumni Ventures Group 31 Manchester, NH
Khosla Ventures 28 SV
Andreessen Horowitz 28 SV
Lightspeed Venture Partners 27 SV
Sequoia Capital 26 SV
Keiretsu Forum 26 SV
Salesforce Ventures 25 SV
Battery Ventures 24 Sv
IVP 23 SV

T. Rowe Price 22 Baltimore, MD
Insight Venture Partners 21 NYC
Revolution 21 DC
Spark Capital 20 SV
General Catalyst 20 SV
Bain Capital Ventures 19 SV
ICONIQ Capital 18 SV
Redpoint Ventures 18 Y
Norwest Venture Partners 18 SV

Y Combinator 17 SV
Tiger Gloal Management 16 NYC
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US: Q4’18 funding by region
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B Round Funding in DOD Tech Priorities (SM)
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Support Big

Organizations Companies

Startup Ecosystem

ideas, inventions and research
startups at various stages
entrepreneurs

startup team members

investors

mentors

advisors

other entrepreneurial people
people from related organizations

Research
Organizations

Service Funding

Providers Organizations




